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THE BIG LAYOFF
T 

housands of companies in the Balearic Is-
lands have begun applying for temporary 
layoffs for their employees, which in some 
cases will be the entire workforce. 

Employers and unions estimate that thousands of 
companies will submit temporary employment 
regulation files, or ERTEs, to deal with the crisis 
caused by coronavirus. 

In February there were 441,667 members of Social 
Security and experts are predicting that ERTEs will 
affect about a third of those. 

The Balearic Islands has reached a Social Agree-
ment between the Government, Employers and 
Unions to expedite Administrative procedures 
quickly, so that unemployment benefits can be paid 
as soon as possible. 

Force majeure ERTEs, which are applied due to 
the State of Emergency, will not be sent to the La-
bour Inspectorate to issue the corresponding re-
port, they will be sent to the Government. 

The Minister of Tourism & Employment, Iago 
Negueruela, signed the agreement on Wednesday 
with the CAEB President, Carmen Planas, PIMEM 
President, Jordi Mora; the UGT General Secretary, 
Alejandro Texías; and CCOO General Secretary, José 
Luis García. 

The General Directorate of Labour, will be in 
charge of signing the ERTEs of force majeure, 
“which will be the majority of those that appear,” 
admitted Negueruela. 

“This measure means the workers will be able to 
get paid as soon as possible,” said the Minister, who 
emphasised that his priority is to protect employ-
ees and prevent layoffs.  He also said that compa-
nies that process an ERTE by force majeure can 
benefit from a bonus to Social Security contribu-
tions. 

Temporary layoffs will affect companies in all sec-
tors and sizes in the Balearic Islands. Activity in the 
Tourism Sector, which is one of the worst affected, 
has been completely paralysed and that will have a 
knock on effect on many other companies. 

The Platja de Palma Hotel Association confirmed 
yesterday that a high percentage of hotels in the 
area would be able to issue an ERTE as will hotels in 
the rest of the Island, according to the Hotel Federa-
tion. 

Around 200 hotels were still open on Sunday but 
they are closing gradually and are all forecast to be 
empty by next Wednesday.

Number of new Balearic 
cases continues to rise 
Palma.—There are now 112 
cases of coronavirus in the 
Balearic Islands but the 
Ministry of Health admits 
that there are probably a 
lot of other people who are 
positive who have not 
been diagnosed. 

“There are cases that are 
not being counted, it is 
true, there is no way to 
have a count, but maybe 
they are not, maybe it is 
just the flu,” they said. 

The World Health Or-
ganisation has called for 
more people to be tested 
and by next week a quick 
test should be available in 
the Balearic Islands to de-
tect the virus. 

Ib Salut had carried out a 
thousand PCRs by last 
Tuesday and an avalanche 
of new patients is ex-
pected to emerge once the 
new test is available.  
When the Covid-19 virus 

was first discovered in 
China, patients had to pre-
sent the symptoms of the 
disease and prove that they 
were in a risk zone or in 
close contact with some-
one already infected to 
qualify for a test.  

Since then the risk zone 
has expanded from the 
Chinese province of Wu-
han to Italy.  Two days be-
fore the State of Emer-
gency was imposed Madrid 

and Vitoria were named as 
risk zones, and that sent 
shock waves through the 
rest of Spain. 

The Balearic Islands’ call 
system was totally inun-
dated so the Government 
put the 061 Salut Emer-
gency Services Response 
Team in charge of dealing 
with people who think 
they have symptoms and 
there’s been a massive re-
sponse.

Passengers at Palma airport heading home yesterday.

T 
he Bank of England cut inter-
est rates to 0.1% yesterday, its 
second emergency rate cut in 
just over a week, and ramped 

up its bond-buying programme in a 
fresh attempt to shield Britain’s econ-
omy from the coronavirus outbreak. 

The BoE’s Monetary Policy Commit-
tee voted unanimously for the cut to 
the benchmark rate - which had been 
slashed to 0.25% on March 11 - and for 

a 200 billion-pound increase in the 
central bank’s bond-buying pro-
gramme to 645 billion pounds ($752 
billion).  “Over recent days, and in 
common with a number of other ad-
vanced economy bond markets, condi-
tions in the UK gilt market have dete-
riorated as investors have sought 
shorter-dated instruments that are 
closer substitutes for highly liquid 
central bank reserves,” the Bank said.
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